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UPDATE ON MAJOR AND CONNECTED TRANSACTION -
EXTENSION OF THE ORIGINAL TRANSFER DATE OF
THE TRANSFER AGREEMENT

Reference is made to the circular of China Electronics Corporation Holdings Company
Limited dated 20 December 2013 (the “Circular”) in relation to, among other things, the
entering into the Transfer Agreement between Huada Electronics and CEC Research Institute,
now known as China Information Security Research Institute Co., Ltd (“CIS Research
Institute™), in respect of the acquisition of the Property Transfer Right. Capitalised terms
used herein shall have the same meanings as those defined in the Circular unless the context

otherwise requires.

EXTENSION OF THE ORIGINAL TRANSFER DATE OF THE
TRANSFER AGREEMENT

Pursuant to the terms of the Transfer Agreement, in the event CIS Research Institute fails
to complete the transfer of the legal title of the Property free from any encumbrances and
debts to Huada Electronics by 9 January 2016 (the “Original Transfer Date”), CIS Research
Institute shall, among other things, fully refund the Consideration to Huada Electronics,
whereas Huada Electronics shall, among other things, relinquish the Property Transfer Right

and its right to use the Property to CIS Research Institute.

*  For identification purpose only



Under the relevant PRC laws and regulations, although CIS Research Institute is in possession
of a proper legal title to the Property, CIS Research Institute has to be registered as the owner
of the Property (“Property Registration”) before it can legally transfer the ownership of the
Property to Huada Electronics. As at the date of this announcement, and due to certain reasons
which we have been informed are out of CIS Research Institute’s control, certain documents
which are required to complete the Property Registration remain outstanding. CIS Research
Institute understands that other enterprises located in the Future and Science Technology
City have also faced the same problem. CIS Research Institute has informed that it requires
additional time to complete its Property Registration and to apply thereafter for a change of

the Property’s legal title in favour of Huada Electronics (“Property Transfer”).

Based on a valuation report prepared by DTZ, DTZ estimated, subject to the assumptions
and bases set out in its report, that the market value of the Property in its existing state as
at 9 January 2016 was approximately RMBS539 million (taking into account of decoration
costs of approximately RMB46 million (“Decoration Costs™)). Based on the total gross floor
area of 22,798 square metres for the Property, the average unit value of the Property was
approximately RMB23,600 per square metre (taking into account of the Decoration Costs).
Accordingly, the Directors noted that, assuming that the transfer of the legal title of the
Property is completed on the basis of the Basic Consideration, Huada Electronics will, baring
any unforeseen circumstances, be able to acquire the Property at a unit price of approximately
RMB13,000 per square metre (without taking into account of the Decoration Costs), which

represents a significant concession to the said valuation.

Accordingly, CIS Research Institute and Huada Electronics on 4 February 2016 (after trading
hours) have entered into an agreement to supplement the terms of the Transfer Agreement in

the following manner:

(1) 1in contemplation of the timelines typically required in the PRC to complete the Property
Registration and Property Transfer, parties agree that the Original Transfer Date shall
be extended for a further period of three (3) years to 9 January 2019 (the “New Transfer
Date”).

(2) as Huada Electronics has commenced using the Property as its head office in Beijing,
CIS Research Institute shall fully indemnify Huada Electronics against any penalty
or claims as a result of its failing to transfer the legal title of the Property to Huada
Electronics and hold Huada Electronics harmless from the use of the Property prior to

and up to the New Transfer Date.



Save and except for terms as stated above, all other terms and conditions of the Transfer

Agreement shall remain unchanged and continue in full force and effect.

By Order of the Board of
China Electronics Corporation Holdings Company Limited
Dong Haoran

Chairman

Hong Kong, 4 February 2016

As at the date of this announcement, the Board comprises two Non-executive Directors,
namely Mr. Dong Haoran (Chairman) and Mr. Jiang Juncheng, two Executive Directors,
namely Mr. Ma Yuchuan (Vice Chairman) and Mr. Liu Hongzhou (Managing Director),
and three Independent Non-executive Directors, namely Mr. Chan Kay Cheung, Mr. Qiu

Hongsheng and Mr. Chow Chan Lum.
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