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CLARIFICATION ANNOUNCEMENT IN RELATION
TO THE ANNOUNCEMENT ON THE REVISION OF ANNUAL
CAPS FOR CONTINUING CONNECTED TRANSACTIONS

Reference is made to the announcement of China Electronics Corporation Holdings Company
Limited (the “Company”) in relation to, among other things, the revision of annual caps for
continuing connected transactions of the Company (the “Announcement”) dated 18 May
2015. Save as defined herein, terms used in this announcement shall have the same meanings

as used in the Announcement.

The Board wishes to clarify the reasons for and benefits of the revision of the Original Rental

Annual Caps and the Original Property Management Fee Annual Caps.

REASONS FOR AND BENEFITS OF THE REVISION OF THE
ORIGINAL RENTAL ANNUAL CAPS CONTEMPLATED UNDER THE
MASTER LEASE AGREEMENT

As mentioned in the Announcement, it is expected that the Original Rental Annual Caps
contemplated under the Master Lease Agreement in respect of each of the year ending
31 December 2015, 2016 and 2017 are no longer sufficient. Accordingly, on 18 May 2015, the

Directors resolved to revise the Original Rental Annual Caps.

*  For identification purposes only



Pursuant to the Master Lease Agreement, the rental chargeable by the Group and payable by
the CEC Group shall be subject to the provisions of the Master Lease Agreement and the rate
as set out in the supplemental agreement(s) to be entered into between members of the Group
and members of the CEC Group, which shall be on normal commercial terms and shall be on
terms no less favourable than terms available to the Group from independent third parties,
and the rental payable by the CEC Group shall be determined with reference to the prevailing
market rental on premises of comparable in location, area and permitted uses, or confirmed
by independent valuer as to the fairness and reasonableness of the rental payable (when
necessary). The consideration receivable by the Group under the Master Lease Agreement

shall be payable in cash.

Having considered the various phases of the industrial parks to be developed by the Group
over the next few years and that CEC is one of the key state-owned nationwide electronics and
information technology conglomerates focusing on communications, consumer electronics,
semi-conductor and software sectors in the PRC, the Directors consider that the revision of
the Original Rental Annual Caps into the Revised Rental Annual Caps enables the Group to
continue to attract similar and ancillary information technology enterprises in the industry to

set up operations within the industrial parks of the Group.

REASONS FOR AND BENEFITS OF THE REVISION OF THE ORIGINAL
PROPERTY MANAGEMENT FEE ANNUAL CAPS CONTEMPLATED
UNDER THE MASTER PROPERTY MANAGEMENT AGREEMENT

As mentioned in the Announcement, it is expected that the Original Property Management
Fee Annual Caps contemplated under the Master Property Management Agreement in respect
of each of the year ending 31 December 2015, 2016 and 2017 are no longer sufficient.
Accordingly, on 18 May 2015, the Directors resolved to revise the Original Property
Management Fee Annual Caps.

Pursuant to the Master Property Management Agreement, the property management fee
payable by the Group and chargeable by the CEC Rida Group shall be subject to the
provisions of the Master Property Management Agreement and the rate as set out in the
supplemental agreement(s) to be entered into between members of the Group and members of
the CEC Rida Group, which shall be on normal commercial terms and shall be on terms no
less favourable than terms available to independent third parties, and the amount of property

management fee payable shall be determined with reference to the prevailing market rate



for similar property management services on premises of comparable in location, area and
permitted uses, or confirmed by independent valuer as to the fairness and reasonableness of

the property management fee payable (when necessary).

CEC Rida i1s engaged in property management in the PRC and has received various
recognitions in the field. The CEC Rida Group is familiar in the operation of the Group’s
industrial park through its previous services. The Directors are of the view that the property
management services provided by the CEC Rida Group have been efficient, of high quality
and at competitive prices. As such, the Directors consider that the revision of the Original
Property Management Fee Annual Caps into the Revised Property Management Fee Annual
Caps enables the Group to continue to engage the CEC Rida Group to provide property

management services to the Group.

By Order of the Board
China Electronics Corporation Holdings Company Limited
Rui Xiaowu

Chairman

Hong Kong, 21 May 2015

As at the date of this announcement, the Board comprises two Non-executive Directors,
namely Mr. Rui Xiaowu (Chairman) and Mr. Dong Haoran, two Executive Directors, namely
Mr. Liu Hongzhou (Vice Chairman) and Mr. Xie Qinghua (Managing Director), and two
Independent Non-executive Directors, namely Mr. Chan Kay Cheung and Mr. Qiu Hongsheng.
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